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To The Shareholders of 
United Funds Management Ltd. 


Your attention is drawn to the 
information in the President’s 
letter with respect to the change 
of the year-end of the company 
to December 31 to the effect that: 
a) Following the year ended 
August 31, 1969 there will be a 
4-month fiscal year ending 
December 31, 1969. 

b) As there will be a financial 
report for the period ending 
December 31, 1969, the company 
will not mail to the shareholders 
a financial report for the quarter 
year ending November 30, 1969. 
c) The Annual Shareholders’ 
Meeting for the financial periods 
ending August 31, 1969 and 
December 31, 1969 will be held 
in February, 1970. 


TO OUR SHAREHOLDERS: 


Earnings of our company increased substantially 
during the fiscal year ended August 31, 1969. 
This represents a satisfactory result, especially 
when viewed against the background of gen- 
erally adverse stock market conditions which 
prevailed for much of the period. 

Net profit for the 12 months was $1,108,289, a 
41 per cent increase on the figure of $785,576 
for the previous year. On a per-share basis net 
profit was 89 cents, which also represents a 41 
per cent increase on the 63 cents recorded in 
1968. 

Investment losses during the year, resulting from 
changes in the value of mutual fund shares held 
by the company, were 11.4 cents per share, 
compared with last year’s gain of 14.3 cents. 
Net earnings in the final quarter of the year 
amounted to $218,187 or 17 cents per share, 
(compared with 23 cents per share in the same 
quarter of 1968). Of this, $52,000 (4.2 cents) 
resulted from the reversal of amounts recorded 
as expense in prior years, and $18,000 (1.5 
cents) from reversal applying to this year, in 
respect of a contingent liability under the Quebec 
Pension Act. In August, the Pension Appeal 
Board reversed the ruling of the Minister of 
Revenue of the Province of Quebec that a 
subsidiary company was liable for employer 
contributions to the Quebec Pension Plan in 
respect of commissions earned by its sales 
representatives in the province. 

Moves by governments to tackle problems in the 
general economy posed considerable difficulties 
for “money management” companies during the 
fiscal year, particularly from December, 1968, 
onwards. While the Canadian and U.S. econo- 
mies continued to display strength, inflationary 
forces were so powerful that the Central Banks 
in both countries felt it necessary to impose 
stringent restraint. Although this policy was 
remarkably ineffective during the period in 
slowing down either the pace of the economy 

or the rate of inflation, it did have a sharp effect 


on common stock prices, especially during the 
period from the middle of May to the end of 
July, 1969. Thus, the events of the year rein- 
forced the lesson that inflation is extremely hard 
to control, but the short-term impact of anti- 
inflationary policies made the latter part of the 
year a time of greater than average difficulty. 
Sales of our mutual fund cash accounts and face 
value of contractual plans declined moderately 
to $164,194,000 from $172,319,000 in the 
previous period. 

Assets under your company’s management 
increased slightly, to $512,166,000 from 
$495,619,000. Figures for the various funds 
managed at August 31, 1969, were: 


1969 1968 
$7000 

United Accumulative Fund 

Tet inted 6 tress) chen eR. . 344,658 383,852 
United Venture Fund 

Te tC aa teehee aad cee othe . 88,897 53,295 
United American Fund 

1 Giak, ae tee See eee 11,714 12,249 
United Horizon Fund Ltd. .. 6,521 = 
United Funds Canada- 

International Ltd. ....... 10,594 11,196 
United Capital Investment 

Fund Limited................... 47,089 34,316 
United Pension Fund .......... 2,693 711 


A successful debut was made during the period 
by United Horizon Fund. Sales of this fund to 
the public began in July. By the end of August 
total assets had reached $6,521,000. The pro- 
spectus described the fund’s investment policy 
in these terms: “Horizon Fund’s professional 
managers, in seeking securities with exceptional 
potential, will emphasize new issues and com- 
panies at an early stage in their development, 
especially those which are exploiting new proc- 
esses and techniques. The risks involved are 
likely to be substantially higher than those in- 
curred by investment in larger and more sea- 


Directors 


NEIL W. WALLACE 
RopDNEY S. C. DONALD 
GORDON E. EDDOLLS 
RALPH HORNER 
ROBERT F. LYNCH 


Chairman of the Board 
President 
Vice-President 
Vice-President 
Vice-President 


JOHN WM. GALBRAITH 
JOHN M. GODFREY, Q.C. 
Monte J. WALLACE 
ALEX McD. McBAIN 
CORNELIUS ROACH 


Other Officers 


STANLEY R. ANDERSON 
WILLIAM R. MILLER 


Vice-President and Secretary 
Vice-President and Treasurer 


ROBERT L. SILVERTHORNE Controller 

RODNEY O. MCWHINNEY Assistant Secretary 
Miss EVELYN G. SCOTT Assistant Secretary 
F. GARTH COLLINS Assistant Treasurer 
GERALD A. GILBERT Assistant Treasurer 


PETER S. MACKECHNIE Assistant Treasurer 


Legal Counsel 
CAMPBELL, GODFREY & LEWTAS 


Auditors 
PRICE, WATERHOUSE & Co. 


Transfer Agent & Registrar 
CANADA PERMANENT TRUST COMPANY 


Listed On: 
TORONTO STOCK EXCHANGE 


Boston 
Toronto 
Toronto 
Toronto 
New York 
Kansas City 
Toronto 
Boston 
Toronto 
Kansas City 


Toronto 
Toronto 
Toronto 
Kansas City 
Toronto 
Toronto 
Kansas City 
Toronto 


Digitized by the Internet Archive 
in 2023 with funding trom 
University of Alberta Library 


https://archive.org/details/Unit0141_ 1969 | 


RODNEY S.C. DONALD 


President, United Funds Management Ltd. 


GORDON E. EDDOLLS 


President, United Investment Services Ltd. 


and United Investment Life Assurance 
Company 


TO OUR SHAREHOLDERS: 


Earnings of our company increased substantially 
during the fiscal year ended August 31, 1969. 
This represents a satisfactory result, especially 
when viewed against the background of gen- 
erally adverse stock market conditions which 
prevailed for much of the period. 

Net profit for the 12 months was $1,108,289, a 
41 per cent increase on the figure of $785,576 
for the previous year. On a per-share basis net 
profit was 89 cents, which also represents a 41 
per cent increase on the 63 cents recorded in 
1968. 

Investment losses during the year, resulting from 
changes in the value of mutual fund shares held 
by the company, were 11.4 cents per share, 
compared with last year’s gain of 14.3 cents. 
Net earnings in the final quarter of the year 
amounted to $218,187 or 17 cents per share, 
(compared with 23 cents per share in the same 
quarter of 1968). Of this, $52,000 (4.2 cents) 
resulted from the reversal of amounts recorded 
as expense in prior years, and $18,000 (1.5 
cents) from reversal applying to this year, in 
respect of a contingent liability under the Quebec 
Pension Act. In August, the Pension Appeal 
Board reversed the ruling of the Minister of 
Revenue of the Province of Quebec that a 
subsidiary company was liable for employer 
contributions to the Quebec Pension Plan in 
respect of commissions earned by its sales 
representatives in the province. 

Moves by governments to tackle problems in the 
general economy posed considerable difficulties 
for “money management” companies during the 
fiscal year, particularly from December, 1968, 
onwards. While the Canadian and U.S. econo- 
mies continued to display strength, inflationary 
forces were so powerful that the Central Banks 
in both countries felt it necessary to impose 
stringent restraint. Although this policy was 
remarkably ineffective during the period in 
slowing down either the pace of the economy 

or the rate of inflation, it did have a sharp effect 


on common stock prices, especially during the 
period from the middle of May to the end of 
July, 1969. Thus, the events of the year rein- 
forced the lesson that inflation is extremely hard 
to control, but the short-term impact of anti- 
inflationary policies made the latter part of the 
year a time of greater than average difficulty. 
Sales of our mutual fund cash accounts and face 
value of contractual plans declined moderately 
to $164,194,000 from $172,319,000 in the 
previous period. 

Assets under your company’s management 
increased slightly, to $512,166,000 from 
$495,619,000. Figures for the various funds 
managed at August 31, 1969, were: 
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A successful debut was made during the period 
by United Horizon Fund. Sales of this fund to 
the public began in July. By the end of August 
total assets had reached $6,521,000. The pro- 
spectus described the fund’s investment policy 
in these terms: “Horizon Fund’s professional 
managers, in seeking securities with exceptional 
potential, will emphasize new issues and com- 
panies at an early stage in their development, 
especially those which are exploiting new proc- 
esses and techniques. The risks involved are 
likely to be substantially higher than those in- 
curred by investment in larger and more sea- 


soned companies, but the managers will attempt 
to reduce them through continuing analytical 
appraisal and diversification.” Because of this 
aggressive approach, we decided that a mini- 
mum holding of $5,000 should be required for 
investment in United Horizon Fund, and that a 
minimum requirement of $2,000 should be 
imposed for subsequent investments. We believe 
this new fund offers exciting investment oppor- 
tunities to those who are in a financial situation 
to assume the risks. 

Assets of United Venture Fund rose during its 
second year of operation to $89 million from 
$53 million. It has thus become, within two 
years of the initial public offering, one of the 10 
largest Canadian mutual funds. 

Much greater interest is being shown in the 
performance of pension fund portfolios, as con- 
tinued inflation takes its toll of fixed-dollar 
investment programs. United Pension Fund 
showed encouraging stability in net asset value, 
which at year-end was $2.98, compared with 
$2.54 a year ago. 

The fiscal year-end of our company is being 
changed to December 31. Therefore, there will 
be no quarterly report at November 30. Instead 
we shall be publishing a four-months report to 
the end of December. 

In July of this year control of our U.S. parent 
company, Waddell & Reed Inc., was acquired 
by Continental Investment Corporation, Boston, 
following a successful tender offer. Continental 
Investment is a holding company which, in addi- 
tion to Waddell & Reed, controls a U.S. mutual 
fund and investment counselling firm, John P. 
Chase Inc., and a U.S. mortgage insurance sub- 
sidiary, Investors Mortgage Insurance Inc. 

Neil W. Wallace, a principal of Continental 
Investment Corporation, has joined the Board 
of United Funds Management as Chairman. His 
brother, Monte J. Wallace, also a principal of 


GORDON E. EDDOLLS 
President, United Investment Services Ltd. 


Continental Investment, has become a Director 
of United Funds Management. 


THE FUTURE 

Our company is continuing its evolution into a 
multi-product organization specializing in per- 
sonal financial planning. At the end of the period 
under review 475 of our sales representatives 
had received licences allowing them to sell both 
mutual funds and life insurance. Of these, 323 
were licensed in Ontario, 88 in British Columbia, 
51 in Saskatchewan, nine in Prince Edward 
Island and four in Nova Scotia. 

By the end of August total face value of insur- 
ance policies issued by our life insurance sub- 
sidiary, United Investment Life Assurance 
Company, had reached $46,821,000, of which 
$36,855,000 was written between March and 
August, 1969. 

This remarkable growth rate has major impli- 
cations for our sales and earnings outlook over 
the next few years. We envisage that during 
1970 we may be able to achieve an annual sales 
rate which would put us alongside the leaders 

of the insurance industry at one bound. So far 
these insurance sales are making no contribu- 
tion to earnings, but in future years the rewards 
of this new venture should be substantial. 

The major importance of the breakthrough we 
have achieved in persuading the provincial 
licensing authorities that dual licensing is in the 
public interest lies in the fact that our sales 
representatives can now offer a much more 
comprehensive personal financial planning serv- 
ice. Further new money-management products 
are under development which will enable us to 
offer programs to meet many more of the finan- 
cial planning needs of our present and future 
clients. Your management believes that, in doing 
so, we will be laying the foundations of still 
more exciting growth in the years ahead. 


RODNEY S. C. DONALD 
President, United Funds Management Ltd. 
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UNITED FUNDS MANAGEMENT LTD. 


A single organization able to offer a complete per- 
sonal financial planning service — that is the direc- 
tion in which our company’s evolution is moving. We 
began life as a manager of mutual funds, and that is 
still our main business. But during the current fiscal 
year we were able to launch our life insurance com- 
pany on a period of dynamic growth through the issue 
of dual licences to large numbers of our sales repre- 
sentatives. And other services are being developed 
which will add to the value of the package our sales 
representatives can offer. 

Today purchase of a share of United Funds Manage- 
ment Ltd. will bring you participation in the following 
fields: 


Management of funds. In Canada we supervise the 
portfolios of six mutual funds: 

United Accumulative Fund Ltd. 

United Venture Fund Ltd. 

United American Fund Ltd. 

United Horizon Fund Ltd. 

United Pension Fund 

United Funds Canada-International Ltd. 


Our U.S. subsidiary, United Capital Management 
Inc., supervises the assets of United Capital Invest- 
ment Fund Limited, a hedge fund sold overseas. 
Marketing of mutual fund shares. Our subsidiary, 
United Investment Services Ltd., is the exclusive dis- 
tributor of United Accumulative Fund, United 
Venture Fund, United American Fund, United 
Horizon Fund and United Pension Fund in all prov- 
inces of Canada except in Quebec. Another subsidiary, 
United Investment Services (Quebec) Ltd., is exclu- 
sive distributor of these funds in Quebec. These two 
companies make up Canada’s largest mutual fund 
sales organization, maintaining 66 sales offices across 
the country. 

Marketing of life insurance. United Investment Life 
Assurance Company, another subsidiary, sells life in- 
surance through United sales representatives who 
have received dual licences. 


A QUESTION OF VALUE 


The value the marketplace assigns to our com- 
pany reflects many interlocking factors. These 
include the general state of the economy, the 
monetary and economic policies being pursued 
by governments, and the view which investors 
take of them. But perhaps the single most im- 
portant factor is the actual earnings we achieve, 


together with the earnings outlook for the future. 


Where do our earnings come from? One impor- 
tant source of gross revenues is the sales charges 
levied on purchases of mutual fund shares by 
our clients. In the fiscal year under review in this 
report these charges amounted to 71 per cent of 
our gross revenue. Sales charges, of course, vary 
in direct relationship to the volume of purchases 
of mutual fund shares, which in turn vary con- 
siderably with general stock market conditions. 
Our second major source of income is manage- 
ment and advisory fees. These are related not 


GROSS REVENUE 


1965* 1966 1967 1968 
Year ended Aug. 31 


Management and advisory fees have risen sub- 
stantially as a proportion of gross revenue over 
the last five years. Because these fees do not fluctu- 
ate with the fortunes of the stock market to the 
same extent as charges on mutual fund sales, this 
trend makes for greater stability of earnings. 


*11 months only 


to sales of fund shares but to the total net assets 
of all the funds which we manage, and therefore 
they do not vary from year to year to the same 
extent as sales charges. Over the last five years 
these fees have been providing a larger portion 
of our gross revenue (see chart). During the 
period under review they provided 24 per cent, 
compared with 9 per cent in the 1 1-month fiscal 
year ended August 31, 1965S. 

In our operations as a fund management com- 
pany we have to meet two major expenses. One 
is the commissions we pay to our salesmen for 
successful marketing of our funds’ shares. The 
other is grouped under the heading of general 
selling, investment research and management 
and general administrative expenses. Again, the 
commissions paid to our salesmen vary directly 
with the volume of purchases. However, the 
general expenses in the second category have 
historically not grown as quickly as the total 
assets managed. The effect of this is to widen 
our net profit margin as we grow bigger. 
Looking to the future we can expect that the 
developments associated with our evolution into 
a multi-product organization specializing in per- 
sonal financial planning will be reflected in the 
marketplace’s evaluation of us. In this area a 
key factor is the vigorous expansion of our sub- 
sidiary, United Investment Life Assurance Com- 
pany. This firm was set up to allow us to provide 
amore complete service to our clients. As a 
result of our representations to the provincial 
licensing authorities 475 of our sales representa- 
tives had received dual licences by the end of 
August this year. These licences enable our rep- 
resentatives to offer both term insurance policies 
and mutual fund shares in proportions tailored 
to our clients’ individual needs. 

At this early stage, of course, our life insurance 
subsidiary will make no contribution to our earn- 
ings. In future years, however, earnings from this 
source could add greatly to the stability of our 
overall profit picture. 


Consolidated Statement of Income and Earned Surplus 


UNITED FUNDS MANAGEMENT LTD. (Incorporated under the laws of Canada) 


Year Ended August 31, 
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Four vital measures of business performance are 
witnesses to the growth of United Funds Man- 
agement over the last five years. Two show an 
unbroken upward trend. The other two record 

a setback in 1967, followed by resumed growth. 


Five years ago our company managed assets 
worth a little more than $192 million. Today we 
manage assets of more than half a billion dollars, 
after five years of unbroken growth. 


Total fiscal year sales rose from a little more than 
$141 million in the 11 months ended August 31, 
1965, to a peak of $196 million in the following 
year. They declined in 1967 to just above $143 
million, rose the following year to more than 
$172 million, then settled back in the year just 
ended to a little more than $164 million. 


The total number of shareholder accounts in our 
mutual funds has also shown uninterrupted 
growth. They numbered just under 79,000 at 
August 31, 1965, and at the end of the current 


fiscal year there were more than 188,000. 
Earnings, which rose from 50 cents a share in 
the 11-months fiscal year 1965 to 89 cents in the 
current fiscal year, reflected the drop in sales 
during 1967 by declining to 40 cents. But growth 
was resumed in 1968 and continued during 1969 
to a record high. 


This record of performance over a five-year 
period during which very different economic 

and stock market conditions were encountered 

is gratifying. It is not enough for a company to do 
well in boom times. We believe management 
strategy must be such that our company can ride 
out stormy weather as well as bask in more sunny 
periods. Above all, we believe that our kind of 
personal financial planning service is becoming 
even more vital for today’s conditions. That is 
why we are continuing to extend and improve it, 
so as to be able to meet new needs of our clients 
as they develop. Our guiding philosophy: To 
provide the best service at a fair price. 


UNITED FUNDS MANAGEMENT LTD. (Incorporated under the laws of Canada) 
TOUCHSTONES OF GROWTH 


ASSETS OF MANAGED FUNDS 
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Includes two funds not sold in Canada: United 
Funds Canada-International Ltd. and United 
Capital Investment Fund Limited. 
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UNITED FUNDS MANAGEMENT LTD. 


THE TWIN PILLARS OF PERSONAL FINANCIAL PLANNING 


The United organization’s approach to personal financial planning is based on the twin foundations of adequate insur- 
ance protection and a sensible long-term investment program. That is why we founded our own life insurance company 
and why we have campaigned for permission from the authorities for our sales representatives to be allowed to sell 
insurance as well as mutual fund shares. We believe strongly that the best — and the cheapest — form of protection is 
term insurance in amounts large enough to meet realistically the needs of dependents. But we also believe that, once 
this standard of protection has been provided, a systematic program of savings should be followed, with the bulk of it 
going into the equity markets through the medium of professionally managed mutual funds. United’s emphasis on term 
insurance is very much in tune with the times. One dollar in every two dollars of insurance protection being bought by 
individuals in Canada is now going into term policies. 


How term insurance sales have soared 
ORDINARY ENDOWMENT TERM 


71% 


Source: Canadian Life Insurance Association 
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UNITED FUNDS MANAGEMENT LTD. | 
ae Semi-Annual Report co 


ee 


for the six month period ended February 28, 1969 U- 


UNITED FUNDS MANAGEMENT LTD. 


What We Do 


Supervise the portfolios of the following 
funds with combined assets of over 
$546,000,000 under management 


UNITED ACCUMULATIVE FUND 
Assets: $376,200,000 


UNITED VENTURE FUND 
Assets: $95,600,000 


UNITED AMERICAN FUND 
Assets: $12,200,000 


UNITED FUNDS CANADA-INTERNATIONAL 
Assets: $10,975,000 


UNITED CAPITAL INVESTMENT FUND 
Assets: $49,925,000 


UNITED PENSION FUND 
Assets: $1,100,000 


UNITED HORIZON FUND 
Assets: $100,000 


What We Own 


Subsidiaries and Affiliated Companies of 
UNITED FUNDS MANAGEMENT LTD: 


UNITED INVESTMENT SERVICES LTD. and 


UNITED INVESTMENT SERVICES 
(QUEBE@ RISD a 


Canada’s largest mutual fund sales organiza- 
tion with 61 offices across Canada. 


UNITED CAPITAL MANAGEMENT INC. 
A U.S. affiliate which supervises the 
assets Of... 


UNITED CAPITAL INVESTMENT FUND LTD. 
a hedge fund sold overseas. 


UNITED INVESTMENT LIFE ASSURANCE 
COMPANY 

specializes in life insurance coverages that 
complement mutual fund investment 
programmes. 


To Our Fellow Shareholders: 


We are pleased to report on the 
significant accomplishments of your 
company during the past six months. 


Earnings of your company continued 
to show a very substantial increase 
during the quarter ended February 28, 
1969, over the comparable period a 
year ago, despite a general reaction in 
security prices. Earnings per share for 
the first half of the fiscal year were 55¢, 
compared with 28¢ a year earlier. In 
the same period there was a decrease 
of 2.8¢ per share in unrealized gain on 
investment in managed mutual funds 
less reduction in equity in United 


Investment Life Assurance Company, 
which compares with an increase of 


1.6¢ per share a year earlier. 


Reflecting the lower level of security 
prices in general that prevailed at the 


end of the quarter, mutual fund assets 


under your company’s management 
decreased from $588,153,000 to 
$546,100,000 at February 28, 1969 
but showed a gain of 42.4% from 


$383,400,000 a year earlier. Total assets 


of the various Funds at February 28 
and at the same date a year ago 


were as follows: 


RODNEY S. C. DONALD, President 
United Funds Management Ltd. 


rN 
GORDON E. EDDOLLS, President 
United Investment Services Ltd. 
United Investment Life Assurance Company 


United Accumulative Fund Ltd. 
United Venture Fund Ltd. 
United American Fund Ltd. 


United Funds Canada-International Ltd. 


United Capital Investment Fund Ltd. 
United Pension Fund 
United Horizon Fund 

TOTAL 


1969 
$376,200,000 
95,600,000 
12,200,000 
10,975,000 
49,925,000 
1,100,000 
100,000 


$546,100,000 


1968 
$341,000,000 
12,300,000 
9,200,000 
10,235,000 


10,665,000 


$383,400,000 


...and growth has many 


dimensions 


Growth today is a result of yesterday's 
plans... growth tomorrow is born in 


the plans of today. 


Although earnings and profits are the 
final criteria of your Company’s 
growth, there are many other con- 
tributing factors. In this report we 
will show why certain factors have 


made our past growth possible, and 


how they are expected to maintain 
the momentum of continued growth 


in the future. 


How We Earn 


Our Money 


At the present time your Company’s 
revenue comes from two sources. 
We earn our money from the fees we 
receive on the sale of mutual funds, 


and for managing these funds. 


GROWTH re GROWTH IN results TOTAL 
IN SALES ?'“° MANAGED ASSETS” in’ GROWTHIN 
EARNINGS 


1969 1969 1969 


$546,100,000 
$85,604,543 $383,400,000 


$687,976 


TOTAL MUTUAL COMBINED NET ASSETS EARNINGS 
FUND SALES as at Feb. 28 Sept. 1 - Feb. 28 
Sept. 1 - Feb. 28 


14% GAIN 42% GAIN 96% GAIN 


... to serve tomorrow’s demands 
for TOTAL FINANCIAL 
PLANNING - today! 

There are two basic aspects to TOTAL 
FINANCIAL PLANNING . . . diversified 
investment and protection. To this end 
your company is providing the 
products and services to fill both of 
these needs. 


Protection Through United 
Investment Life Assurance 
Company and Dual Licensing 


Your company has established a life 
insurance subsidiary — United Invest- 


ment Life Assurance Company — to 
fill the need for low-cost protection. 


In Ontario, Saskatchewan and Prince 
Edward Island, our present mutual 
fund representatives can now be 
licensed to sell both mutual funds and 
life insurance. United has produced 
effective training programmes which 
are designed to qualify individual 
United representatives present and 
future to offer our clients the solution 
to both aspects of their financial 
planning needs. 


Insurance in force more than doubled 
during the quarter, from a face value 
of $4,044,000 at November 30 to 
$9,966,000 at February 28. 


A recent study has indicated that in 
the immediate years ahead there will 
be a demand for twice as many 
Canadian equities as the supply will 
be able to meet. United’s product 
and service development programme 
anticipates this situation and is already 
in the process of introducing new 
products and services to meet the 
ever-expanding variety of our clients’ 
needs. Now being readied for market- 


ing are two new plans to provide 


financial independence and security 
through accumulated investment 
growth for our clients from cradle 


to retirement. 


The more services we offer, the longer 
our list of clients grows. This ever- 
increasing number of customers across 
the nation provides your company 
with an expanding market of 
immediate and receptive prospects 


for additional services. 


The Public Responds Favourably To What Your Company Is Doing... 


36.9% 


33.9% 


29.9% 


MH % OF MEMBER FUNDS’ NET SALES* 

(Year ended Dec. 31, 1968) 
[] % OF MEMBER FUNDS’ SHAREHOLDER ACCOUNTS aoaee 

(As at Dec. 31, 1968) 

21.8% 21.6% 
18.6% 

This is indicated by 
the steady increase in 14.4% 
United’s percentage of 
net sales and number of 
shareholder accounts as 
compared with those of 
all other members of the 
Canadian Mutual Funds oe 
Association combined. = 


1963 1964 1965 1966 1967 1968 


*Net sales equals gross sales less redemptions. 


25.0% 


In conclusion, your management is 
convinced that United’s impressive 
record of service and its expanding 
range of valuable financial services 


together put your Company in an 
excellent position to benefit froma 


United Funds Management Ltd. 


Statement of Consolidated Income 
For the six months ended February 28, 1969 


growing public awareness of the need Income: 1969 1968 
for proper financial planning. As a Sales: CHAan@eS« sencsueucmcicca ae ae eee eee Rae $5,425,981 $4,494,045 
result, the outlook for the future LESS OMMAMISSKOMS See! tt) SAIS aaccnsccoconaocsouns 3,420,869 2,940,960 
f Bad Riad agg Se ES 
UE Mey es re eeu Net ales charges’... avecaenuensunbetes 1 eee 2,005,112 1,553,085 
appears very promising. If anything, 
periods of temporary economic Management fees: iiaatee osseaneyee arn acl een ee 1,530,253 WSOC 
uncertainty such as we have been Service. Tes’ <5 ...caaneeemea cence ets waka ate ee 265,608 245,680 
Sx CT MESON Nea eevee Intenestzamdidividem seers cacao a cea (ote ci ere 70,043 42,696 
as producing exceptional investment SS 
opportunities for your Company as 3,871,016 2,796,977 
well as individuals who take advan- Selling, investment research and management 
tage of the lower prices at which our and general administration expenses ..........:2....+.s5: 2,405,040 2,061,680 
TIS CRS STS EMIS) STEMS. income before taxes 2 sascha ae Ae a eee 1,465,976 735,297 
Respectfully submitted, lone: faxes: Give 25 a Sate ee eee ee 778,000 384,000 
Income tomtheperiodndaacicns.o at ee eee S CSAS Sy Sal 797 
55 C. DirmalA hn dll ee SSS SS 
Income per share (excluding the following item) ............. 55.1¢ 28.1¢ 
RODNEY S. C. DONALD, GORDON E. EDDOLLS, ; ; ; ; 
President _ President Increase (decrease) per share in unrealized gain on investment 
aee ental p sevices Lela in managed mutual funds less reduction in equity in 
United Investment Life United Investment Life Assurance Company ............... (2.8¢) 1.6¢ 


Assurance Company 


For the six months ended February 28, 1969 
Source of funds: 
From operations — 


MECOMEe MOL DEMOC mare wat Ak tect a raks sco: Kotte ete: ens senate 
Add charges against income that did not in themselves 
result in a cash outlay during the period: 


DepreciationeandramorizaviOnuresseree miner eacien: 
DErenedanCconn eutaxesw ey acne ete nena conc ott d Oe Mee 


EROMMNSSU CKOIES MAKES OlGAS ieee epee ye ties ae tn ee Seana se rone 


Disposition of funds: 


IES XEVAKG NulWRES CHAI Elel AIAG WEN) cocacsgogoocaceocsocusnousood 
Investment in subsidiary — United Investment Life 


PASSUlGall) Com COMMON] aesceyettr ricer ase Ne ieie io Remeh ee tem Ecl ec gctchea aby es 
faVesumnentuinmmeanasechennUCtralaiUINGS eee eet is rae sein 


Increase (decrease) in funds during period ...............---+---- 
VVOUICTINGE, Cayonnealll, loxevss inline rr joeMMGxel auch aconaosancucunangosoade 
WAKONA inves Cay oniiall|, (Save Noy MO AKelel oan ce gag oan cols Molo no eoccGcne cet 


Statement of Consolidated Source and Disposition of Funds 


1969 1968 

$ 687,976 $ 351,297 
41,208 32,940 
15,000 (38,000) 
744,184 346,237 
= 3,430 
744,184 349,667 
50,148 42,470 
— 995,500 
79,489 199,114 
129,637 1,237,084 
614,547 (887,417) 
1,253,738 1,740,448 
$1,868,285 $ 853,031 


Directors 

Rodney S. C. Donald 
Gordon E. Eddolls 
John Wm. Galbraith 
John M. Godfrey, Q.C. 
Ralph Horner 

Robert F. Lynch 

Alex. McD. McBain 
Cornelius Roach 


Chauncey L. Waddell 


Toronto 
Toronto 
Toronto 
Toronto 
Toronto 
New York 
Toronto 
Kansas City 


New York 


Officers 


Chauncey L. Waddell 


Chairman of the Board 


Rodney S. C. Donald 
Gordon E. Eddolls 
John Wm. Galbraith 
Ralph Horner 
Robert F. Lynch 
Stanley R. Anderson 


William R. Miller 


President 
Vice-President 
Vice-President 
Vice-President 
Vice-President 

Secretary 


Treasurer 


Legal Counsel 


Campbell, Godfrey & Lewtas Toronto 


Auditors 
Clarkson, Gordon & Co. Toronto 


Transfer Agent and Registrar 
Canada Permanent Trust Company 
Toronto + Montreal - Halifax 
Winnipeg + Calgary - Vancouver 


U 


United Funds Management Ltd. 
44 KING STREET WEST, TORONTO 1, ONT. 
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